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This Policy was approved by: 

 
Name Representing Signature Date 

Mr. Kyari Abba Bukar Chairman, Board of 
Directors 

  

Mr, Samuel Adedoyin Chairman,  Audit 
& Compliance 
Committee 

  

Mr. Samuel Ogbodu Managing Director/CEO   

Mrs. Taiwo Kuku Company Secretary   

 

 
The sign-off of this document authorizes the immediate implementation of SUNU Assurances 

Nigeria Plc’s Policy on Provision of Non-Audit Services by External Auditors. 
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1. INTRODUCTION 

The Board of Directors recognises that the independence and objectivity of external 

auditors are fundamental to safeguarding the interests of the Company’s shareholders 

and same must not be impaired. 

2. OBJECTIVE 
This Policy shall provide requisite guidelines to the Board of Directors and  Audit and 

Compliance Committee of SUNU Assurances Nigeria Plc (“SUNU Plc”) when 

considering the engagement of the external auditor to provide non-audit services. 

3. ADMINISTRATION 
The Policy shall be administered by the  Audit and Compliance Committee (“the Committee”) 
unless the Board of Directors otherwise determines. 

 
4. AUDIT SERVICES 

The Services for which the external auditors may be considered for engagement 
include: 

 

 Statutory audit of the Financial Statements of the Company. 

 Review of the Company’s half-year report and interim Financial Statements. 

 Reporting required by law or regulation to be performed by the auditor. 

 Reporting on internal financial controls where required by law or regulation. 

 Extended audit work performed on financial information and/or financial 
controls where it is integrated with the statutory audit and performed on the 
same principal terms and conditions. 

 Forensic audit. 

 
5. NON-AUDIT SERVICES 

The following non-audit services shall not be provided by the external auditors: 
 

 tax services and services relating to the preparation and filing of tax returns, 
payroll tax, customs duties, identification of tax incentives and support 
regarding tax inspections by tax authorities*, calculation of direct and indirect 
tax and deferred tax* and the provision of tax advice. 

 
 services that involve playing a part in the management or decision-making of 

the Company. 

 
 bookkeeping and preparing accounting records and Financial Statements. 

 
 payroll services. 

 
 designing and implementing internal control or risk management procedures 

related to the preparation and/or control of financial information or designing 
and implementing financial information systems. 
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 valuation services, including valuations performed in connection with actuarial 
services or litigation support services* 

 
 legal services, with respect to the provision of general counsel, negotiating on 

behalf of the Company or acting in an advocacy role in the resolution of 
litigation; 

 
 services related to the Company’s internal audit function. 

 
 services linked to the financing, capital raising, capital structure and allocation, 

and investment strategy of the Company, except providing assurance services 
in relation to the financial statements, such as the issuing of comfort letters in 
connection with prospectuses issued by the Company. 

 
 promoting, dealing in, or underwriting the shares of the Company. 

 
 human resources services with respect to: 

o management in a position to exert significant influence over the 
preparation of the accounting records or financial statements which 
are the subject of the statutory audit, where such services involve 
searching for or seeking out candidates for such positions or 
undertaking reference checks of candidates for such positions. 

 
o Organizational structure and cost control. 

 

The services marked * are permitted where approved by the Audit and    Compliance 
Committee and where: 

 

 they have no direct or, in the view of an objective, reasonable and informed 
third party, would have an inconsequential effect, separately or in aggregate, 
on the audited Financial Statements. 

 

 the estimation of the effect on the Financial Statements is comprehensively 
documented and explained in a report to the  Audit and Compliance 
Committee. 

 

 for the purposes of the statutory audit of the Financial Statements, the external 
auditors would not place significant reliance on the work involved in 
performing these services. 

 
In addition, the External Auditors may be engaged to provide other non-audit 
services where: 

 

 such services are closely related to the work performed in the external audit 
process and are largely carried out by members of the audit team; or 

 

 for reasons of effectiveness or efficiency, it is advantageous to use the 
external auditors because of their knowledge and expertise. 
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Such non-audit services may include: 
 

 accounting consultations and in connection with acquisitions and disposals of 
businesses or in relation to proposed transactions. 

 investment circular reporting accountant engagements, including comfort 
letters and consents in relation to documents issued in connection with 
securities offerings. 

 employee benefit plan audits. 

 attestation in relation to matters not required by statute or law (e.g. control 
reports). 

 consultations concerning financial accounting and reporting standards not 
relating to the audit of SUNU Plc. 

 other reports required by regulators or assurance services relating to 
regulatory developments. 

 IT security audits (where this does not extend to designing and implementing 
internal control or risk management procedures). 

 other non-audit services not prohibited by the International Ethics Standards 
Board for Accountants (IESBA). 

 

In considering whether non-audit services have a direct or non-consequential effect 
on the Financial Statements, the  Audit and Compliance Committee shall have 
regard to whether the potential impact on the Financial Statements would influence 
the economic decisions that users make on the basis of the Financial Statements. The 
estimation of the effect on the audited Financial Statements will be assessed on a 
prudent basis taking account of the relevant circumstances. 

 
5.1. FEES 

The external auditors shall not be engaged on terms that involve contingent fee 
arrangements. In addition, the total fees for non-audit services provided by the external 
auditor shall be limited to no more than 70% of the average of the statutory audit fee 
for the Company in the last three consecutive financial years. On appointment of a 
new auditor, the 70% cap will be based on the relevant annual statutory audit fee for 
that particular year only, with the average of the current year and the previous year 
applying in the second year, and the average of the previous two years and the current 
year being applied from the third year. Details of non-audit services provided by the 
external auditors shall be monitored and reviewed by the  Audit and Compliance  
Committee. 

 
6. APPROVAL PROCESS 

The approval of the  Audit and Compliance Committee shall be obtained before the 

external auditor is engaged to provide any non-audit services. Where SUNU 

Assurances Nigeria Plc is considering inviting the external auditor to propose to 

engage for a non-audit service, the following process shall be followed: 

 
 The  Audit and Compliance Committee first receives papers from both executive 

management and the external auditor that demonstrate why the external auditor is 

best placed to perform the work and how independence is safeguarded. 
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 When reviewing such proposals, the Committee shall assess the following: 

 
o whether the provision of such services impairs the auditor’s 

independence or objectivity and any safeguards in place to eliminate or 

reduce such threats. 

o the nature of the non-audit services. 

o whether the skills and experience make the auditor the most suitable 

provider of the non-audit service. 

o the fee to be incurred for non-audit services, both for individual non-audit 

services and in aggregate, relative to the audit fee. 

 
7. CONFIRMATION OF INDEPENDENCE 

The  Audit and Compliance Committee shall annually request from the audit firm 
information about policies and processes for maintaining independence and 
monitoring compliance with relevant requirements, including those regarding the 
rotation of audit partners and staff. 

 
The  Audit and Compliance Committee, in accordance with its terms of reference, 
will also assess annually the external auditor’s independence and objectivity, taking 
into account relevant professional and regulatory requirements and the relationship 
with the auditor as a whole, including the provision of non-audit services. 

 
8. REVIEW OF POLICY 

The  Audit and Compliance Committee may review this Policy at any time and from 
time to time in its sole discretion subject to the approval of the Board of Directors. 
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